in survey ucciepoBaHue

[MPEACKA3YEMOCTb 3AKOHOAATEAbLCTBA -

BaXHEHNIN NPUOPUTET AAS UHBECTOPOB B Kbiproi3craHe

PREDICTABILITY OF LEGISLATION

is @ major priority for investors in Kyrgyzstan

AKTUNek TYHFATAPOB, Hyp6ek MAKCYTOB

n Acenb BOrOMBAEBA

IVI bl pafbl NpeacTaBUTb pe3ynbTaTbl O4epesHOoro uccne-
noBaHua, nposegeHHoro MAC B anpene 2014 roga
cpeaun nHeecTopoB Kbiprbiackoit Pecnybauku. B uc-

cnefoBaHUM MPUHAAM yYacTue npeactasutenm 50 KpynHbix,

CpeaHUX U Manblx NPeanpuUATUA, OXBaTbIBAKOLWMX NPAKTU-

Yecku Bce HanpasaeHua buU3Heca B CTpaHe.

B HacToALWweMm nccnesoBaHMM A0BOJIBHO LWUMPOKO NpesacTas-
NIeHbl NPeAnpPUATUA C Yy4AaCTUEM KaK MHOCTPAHHOrO, Tak 1
MEeCTHOTro Kanutana. Tak, 79% KOMNaHUMN, NPUHABLUNX y4Ya-
CTVe B UCCNeLO0BAHUN, UMEKT MHOCTPAHHbIE MHBECTULMUN,
1 50% M3 HUX NONHOCTbIO PUHAHCUPYIOTCA MHOCTPAHHbIMU
nHsectopamu. Cpeam onpoLLeHHbIX KoMNaHui 21% KOHTpoO-
NINPYIOTCA KbIPrbI3CTaHCKMMK MHBecTopamu; 80% KomnaHui
OCYLLEeCTBNAOT CBOK AeATENbHOCTb B buwkeke, 12% — B Yyii-
cKol obnactu, 10% - B HapbiHCKoM 1 Owckoi obnactax, 12%
— B Uccblk-Kynbckoin, 14% - B [rkanan-Abagckoi obnactu,
6 % — B baTKeHCcKolt obnactn n 10% — B Tanacckoit obnactu.

Aktilek TUNGATAROV, Nurbek MAKSUTOV
and Asel BOGOMBAEVA

e are pleased to present results of the recent IBC

Investment Survey conducted among investors in
Kyrgyzstan in April 2014. Fifty representatives of large, medium
and small enterprises were surveyed, and they reflect nearly
all business sectors in the country.

The survey represents enterprises having both foreign and
local capital. Accordingly, 79% of companies surveyed have
foreign investments, and 50% of them are fully financed by
foreign investors. Among the respondents, 21% of the surveyed
companies are controlled by investors from Kyrgyzstan; 80%
of companies operate in Bishkek, 12% in the Chui province,
10% in Naryn and Osh provinces, 12% in Issyk-Kul, 14% in
Jalal-Abad province, 6% in the Batken province, and 10% in
the Talas province.

npedcmasumenbcmso pecnoudeumos no 3aHUMaembim G0AHHOCMAM:

Representation of respondents by position:

JAonxHocTb Position Konuuecrso/ Number %
leHepanbHbIV ANpPeKTOp General director 20 40
[Lpyroi Ton-meHeaxep Other senior manager 15 30

[Lpyroe Other 15 30

npedcmasumenbcmeo KomnaHuﬁ-pecnOHdeHmos no ompacnaam 3KOHOMUKU:

Representation of respondents by sector:

OTpacnb 3KOHOMUKU Industry sector %
lopHOA06bIBalOWAA MPOMbILIIEHHOCTb Mining 22
BaHKOBCKOE 21e/10 M GUHAHCDI Banking & Finance 22
KoHcanTtuHrosble ycnyru Consulting Services 18
OnToBasA M PO3HUYHAA TOProsAA Retail & Wholesale Trade 14
tOpuaunyeckme ycnyrm Legal Services 6
TenekommyHUKaumm Telecommunications 4
Typu3am 1 oTabIX Recreation & Tourism 4
MpounsBoacTso Manufacturing 2
TpaHcnopT Transportation 2
CTpounTenscTso Construction 2
MyweBan NPOMbILNEHHOCTb Food 2
[Opyroe Other 2
CTpounTenscTso Construction 2
[Opyroe Other 7
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KombuHUpOBaHHbIA OTBET PECNOHAEHTOB AEMOHCTPUpPYeT
pPOCT L,OXO40B KOMMNaHWM 3a nocneaHue 12 mecaues B cpes-
HeM Ha 5,79%. B 3Tom nnaHe HabaogaeTca NOYTHU TaKkan Ke
OMHAMMKa No cpaBHeHUIO ¢ uccnegosaHmnem 2013 roaa, Korga
KOMMNaHMM coobwanmn ob yBeamyeHMn gOX040B B cpegHeEM
Ha 6%. B obwem, y 47% pecnoHAEeHTOB A0XOA4bl YBENUYM-
nuco, Yy 27% — He n3smeHunAucb ny 22% — CHU3MAUCL. BaxHo
TaKe oTMeTUTb 6onee yem 50-NPoLEHTHOE CHUXKEHME A,0-
X0A0B Yy 2% KOMNaHWUI No cpaBHeHUIO ¢ 4% NpPOLIIOro Uc-
cnefoBaHMUA.

CpeaHuit pOCT AOX040B KOMMaHU cocTaBun 5,8%
pen p A0XoA, ’

Kpome Toro, 40% KomnaHWi, NPUHABLUMX y4acTUe B ONpoce,
HamepeHbl YBEAUYUTb LITAT CBOUX COTPYAHUKOB, 36% He nna-
HUPYIOT U3MEHEHMI B KONMYecTBe nepcoHana u 20% pecnoH-
AEHTOB HamMepeHbl COKPaTUTb CBOM WTAT (B NpOLIIOM rogy
aTa umdpa coctasmna 8%). 3anNaHMpPOBaHHOE cpeaHee yBe-
NinYyeHne KonmnyecTsa NepcoHana coctaeunao 5,5% (npotus
6% no pe3ynbTaTaM NpeabiayLWero ucciefoBaHms).

20% pecrnoHAeHTOB HaMepeHbl COKPaTUTb CBOM WwTaT

MCCJIegoBaHue in survey

The combined response of respondents shows growth in
corporate earnings by an average of 5.79% over the past 12
months. The dynamic is almost the same as in 2012 (6%). In
this study, 8% of respondents reported more than a 47% rise
in corporate earnings, while no change occurred in 27%, and
22% reported a decrease in income. It is also important to
note a more than 50% drop in income in 4% of companies
compared to 4% in the last survey.

Average revenue growth of companies was 5.8%

Additionally, 40% of the surveyed companies intend to increase
the number of employees, 36% do not plan to change the
number of staff, and 20% of respondents intend to reduce
their staff. The planned increase in the average number of
personnel was 5.5% (compared to 6% in the previous study).

20% of respondents intend to reduce their staff

JAuHamuka usmeHeHus 00x0008 u Kosu4ecmea nepcoHana Ha cnedyrouue 12 mecayee
Dynamics of change of incomes and numbers of personnel in the next 12 months
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——— Change of companies’ income in the next 12 months
M3meHeHne oxo[0oB KOMNaHuM B cneaytowme 12 mecaues

——— Change of personel in the next 12 months
M3meHeHMe KonMuecTBa NepcoHana B cieaytowme 12 mecsaues

OueHKa MHBEeCTULMOHHOTO KAMMaTa U Aenosas cpepa

PecnoHgeHTam 6b110 NPeaNoXKeHO OLEHUTb MHBECTULLMOH-
HbI KAMMaT Kblprbiackoit Pecnyb6amku no wkane ot 0 go 10
(0 — oueHb nnoxo, 10 — o4eHb XOPOLIO) MO BOCbMU OCHOB-
HbIM KpUTEPUAM: 1) NOAUTUYECKAA U MAaKPOIKOHOMMYECKan
cpesa, 2) 3aKOHOAATENbCTBO M BEPXOBEHCTBO 3aKOHA, 3) UH-
dpacTpyKkTypa, 4) Hanorosan cpeaa, 5) pblHOK TpyAaa, 6) yc-
IOBUA PbIHKa, 7) ypOoBEHb NPO3PaYHOCTM 1 8) AoCTyn K du-
HaHcam, KoTopble GOPMUPYIOT 06y KAPTUHY 06 MHBECTU-
LMOHHOM KNMMaTe n BusHec-cpese B Halel pecnybaunke.

Investment climate and business environment

The respondents were asked to estimate the investment
climate in Kyrgyzstan according to a scale from 0 to 10 (0
- very bad, 10 - very good) on the basis of ten criteria:
political environment, macroeconomic environment, legal
environment, infrastructure, tax environment, labor force,
market conditions, level of transparency and access to finance.
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Monutuueckaa n makposKoOHOMMUYECKanA cpeaa

Mo MHEHMIO MHBECTOPOB, B UHBECTULMOHHOM KAMMaTe Hau-
6onee CNOKHAA CUTyaLMa C Npeacka3yeMocCTblo 3aKoHoAa-
TeNbCTBA M MONUTUYECKON O0BCTaHOBKOW B CTpaHe. 3aKo-
HopaTenbHas 6asa Kbiprbi3acTaHa MOCTOAHHO nogBepraeT-
CA U3SMEHEHUAM M AO0MOSIHEHUAM, NPU 3TOM CTOUT BOMPOC
0 KayecTBe M CBOEBPEMEHHOCTU AaHHbIX Monpasok. Bos-
MOXHO, OTBETbl PECMOHAEHTOB OTPa3UAM HECTabUIbHOCTb
NOIMTUYECKON 0BCTaHOBKM B CTPaHe B CBA3M C CUTyaLMel
BOKPYT KPYMHbIX ropHOA06bIBatOWMX KOMNaHWit, 6ecnopaa-
Kamu 1 npobnemamm KpynHbIX KOMMaHUIA C MECTHbIM Hace-
NIeHMEM, 3aXBaTOM MMYLLECTBA U c1aboii PO/iblo MpaBooxXpa-
HUTE/IbHbIX OPraHOB B YPeryJnpoBaHum AaHHbIX BONPOCOB.
B cpeaHem, No OLEHKe pecnoHAeHTOB, MHAMKaTop «Monu-
TMYECKan N MaKpPO3IKOHOMMYECKasa cpeda» NoNyUYma OLEHKY
2,56 6anna us 10.

Tem He meHee, CTaTUCTUYECKME AaHHble AEeMOHCTPUPYHOT
POCT 3KOHOMUKM Kbiprbizckol Pecnybamkum B 2013 roay Ha
10,5% v HU3KKNIA ypoBeHb MHOAALUK B pasmepe 4%.

Political and macroeconomic environment

According to investors, the poor situation in the investment
climate is related to predictability of legislation and political
environment. Legislation is often subjected to changes and
additions in Kyrgyzstan, but the quality and timeliness of
these amendments are in doubt.

Perhaps the respondents' answers reflected the instability
of the political situation in the country due to the situations
surrounding the major mining companies, unrest and problems
of large companies with the local population, seizure of
property and inability of the police to resolve these issues.

According to the respondents, on average, the "Political and
macroeconomic environment" indicator was 2.56 points out
of 10. However, in 2013 the official statistics showed the
GDP growth by 10.5% and a low inflation rate of 4% in the
Kyrgyz Republic.

Monutuyeckaa MmakpoIsIKoOHOMUYECKana cpeaa (us 10 6annos)

Political and macroeconomic environment (out of 10 points)

Stability of currency exchange
CTabunbHOCTb 06MEHHOTO Kypca

Safety (including property right)
BesonacHoCTb (B T.4. Mpas CO6CTBEHHOCTH)

Legislation predictability
MpeacKasyemocTb 3aKOHOAATeIbCTBa

3aKoHOAaTeNbCTBO M BEPXOBEHCTBO 3aKOHA / npasosaAn cpeaa

Mo oueHKam MHBECTOPOB, HapsAay C NOAUTMYECKON obcTa-
HOBKOW, O4HWM 13 MHANKATOPOB HU3KOrO MHBECTULMOHHO-
ro KAMmaTa AaB/isAeTcsA NpasoBas cpeaa. PecnoHaeHTbl 6bian
OnpoLUEHbl Ha NPeaMEeT C/I0KHOCTU BIOPOKPaATUUYECKUX NPO-
uesyp M peryinpoBaHus 4eN0BOM cpeabl, BKAOYAsA Nonyye-
HUE INLEH3UI U pa3peLlmnTebHbIX 4OKYMEHTOB, CI0XKHOCTb
B COB/MOAEHUN IKONOTUYECKMX HOPM, MPaBo Ha npuobpe-
TEHWE U BNageHUEe UMYLLECTBOM, B T. Y. HEABMKMMbIM, a
TaK)Ke 3aKoHO4aTeIbCTBO B 061acTM Halima paboyeit cunbl.

HecmoTpsa Ha npogonxatowmecs pebopmbl, NPOBOAUMbIE
NpPaBMUTENIbCTBOM CTPaHbl B 061aCTH AeperyamposaHmns 6ms-
Heca, OLeHKa 3aKoHOo4aTeNbHOM 6a3bl M UCNONHEHWUA 3aKO-
HOB OCTaeTCcs Ha HU3KOM ypoBHe (Bcero 2,48 6anna us 10).
MpasoBas cpena B KP ocnoxHseTca 610poKpaTUYECKMMM
NMPOBOMOYKAMM N HANMUNEM MHOMKECTBA HEACHbIX U HeYeT-
KMX npoueayp nosiydyeHusa paspelnTenbHblX 4OKYMEHTOB,
NNLEH3MIA M, BOSMOXHO, OrpaHUYeHKnit Ha npuobpeTeHne n
TpaHchopMaL Mo 3eMebHbIX YYaCTKOB.

M Nlyywe
Better

[ Xyxe
Worse

Legislation and the rule of law / legal environment

According to investors, along with the political situation, one of
indicators of the investment climate is the legal environment.

Respondents were questioned on difficulties related to
bureaucratic procedures and business regulation, such as
getting licenses, permission documents, complying with
environmental regulations, rights to acquire and own
property including real estate, as well as the legislation on
labor recruitment.

Despite the ongoing government reforms to deregulate business
legislature on the investment climate, the respondents’
assessment of legislation and law enforcement remains low
(only 2.48 points out of 10).

The legal environment in Kyrgyzstan is complicated due
to unclear procedures for obtaining permits, licenses, and
restrictions on land acquisition and transformation.
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MCcliegoBaHue in survey

3aKoHOAaTeNbCTBO U BEPXOBEHCTBO 3aKOHa

Legislation and rule of law

Labor legislation/TpyaoBoe 3akoHO4aTeNbCTBO

Right for obtaining property
MpaBa Ha NprMobpeTeHne UMyLLECTBA

Environmental legislation
MpupoaooxpaHHOe 3aKOHOAATENbCTBO

Regulation of business environment
PerynvpoBaHue genoBoit cpesbl

Level of bureaucracy
YpoBeHb 6lopokpaTm

UHdpacTpyKkTypa

MHBeCTOpPbI TaKKe 0OTMeYatoT clabblil ypoBeHb MHPACTPYK-
TYpbl B CTPaHe KaK OAWH U3 Hanbonee cepbesHbix pakTopos,
HEraTMBHO BAUAIOWMX HA UHBECTULMOHHbBIN KAMMAT B CTPaHe.
C TOYKM 3peHUA MHPPACTPYKTYPHbIX Npobnem, NpenaTcTBytO-
WMX pa3BUTUIO BU3HECA, MOMMMO NAOXOro KayecTsa 40POT,
KOMMNAHUM OTMETUAM OTCYTCTBUE AO/KHOM KOMMEPYECKOM
MHOPACTPYKTYPbI, BKAOYAA HANAXKEHHYIO CUCTEMY CTPaxo-
BaHMA, NepemMeLL,eHns rpy3oB, ypoBeHb GUHAHCOBbLIX YCAYT
M Apyrnx o6 beKTOB KOMMeEpPUYECKoro cepauca. HecmoTpsa Ha
HU3KKWE LeHbl Ha 31eKTPUYECTBO, MHBECTOPbI 4AlOT BECbMaA
HU3KYIO OLEHKY 3HeproobecneyeHunto B CTpaHe BBMAY YacTbIX
cb0eB B NoAaye 3N1eKTPOIHEPTUN.

M Nyywe
Better

[ Xyxe
Worse

Infrastructure

According to the surveyed investors, poor infrastructure is
one of most serious factors that has negative affect on the
investment climate in the country. In addition to the poor
quality of roads, the companies noted the lack of sufficient
commercial infrastructure including a balanced security system,
the movement of goods, financial and other commercial
services. Despite the low prices for electricity, investors gave
a bad score for energy supply in the country due to frequent
disruptions in power supply.

Infrastructure / UndppacTpykTypa

Availability of cheap electricity
Hanunune felwesoit a1eKToaHeprum

Telecommunication and Internet
TeNeKoMMYHMKaLUN U MHTEPHET

Availability of commercial infrastructure
Hanunune kommepyeckon UHG-pbl

Road, rail, and airline communications
ABTO, /A, ¥ aBMa NyTH COOBbLIEHNA

HanoroBas cpepa

Ba)<HYyt0 po/ib B OnpeaeneHnn yposHa 61aronpuATHOCTU UH-
BECTULMOHHOrO KAMMaTa MrpaeT Hasorosas cpega, KoOTo-
pasa npeacTasndeT cob60i He TONIbKO HarpysKy HaNoroBbIX 1
TaMOKEHHbIX CTaBOK M HEHA/IOTOBbIX MaTeXei, HO U KOM-
NAEKCHYI0 CUCTEMY MX aAMMHUCTPUPOBAHUA, KOANYECTBO
npoueayp M NOTPaYeHHOro BpeMeHu Ha ynaaTy Hanoros, a
TaKKe NpoLueaypbl TAMOXKEHHOTo odpopmaeHus. JaHHbIn UH-
ANKATOP TaK¥Ke MNOAYUYM OLEHKY HUXKE CpedHero no cTpaHe
(3,08 13 10).

HeKkoTopble HEAOCTaTKM HaNOrO06N0KEHNA OKA3bIBAOT He-
raTMBHOE BAMAHME HA Hanorosylo cpedy B Kbiprbi3cTaHe.

M Better ™ Worse

Tax environment

According to the analysis results, the tax environment is
very important in the investment climate assessment. This
is not only the burden of tax and customs rates, but also
the comprehensive system of its administration, the number
of procedures and time spent on tax payment and customs
clearance procedures. This indicator also was rated below
the average in the country (3.08 points out of 10).

Complicated customs control is the most negative indicator
affecting the tax environment. Perhaps this is due to the opacity
and duration of cargo clearance at the customs points, and
the VAT reimbursement process during cargo clearance. Tax
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CNOMHbIM BOMPOCOM A/1A XO3AMCTBYHOLWMX Cy6EKTOB ABNA-
eTcA cnucaHue Hanorosbimu opraHamu HAC, npuHATOroO K
3a4yeTy ropHoZob6bIBaOWMMM NPeanpUATUAMU U HEUCNON-
HEeHMEe HANIOrOBbIMM OPraHamMM 3a4eTa U3INLLHE YNAAYEeHHOW
CYMMbI Hafora B cC4eT HEUCMOJIHEHHOTO HaloroBoro ob6s3a-
TeNbCTBA HaNOronaaTeNblLLMKaA.

Opyrne npobnembl CBA3aHbl CO CNOXKHOCTbIO aAMUHUCTPU-
poBaHWA Hanoros (Hanpumep, opmbl U CPOKU NOJAYN OT-
YeTHOCTHU), HaIMYMEeM OAHOBPEMEHHO ABYX KOCBEHHbIX Ha-
noros — HAC n Hanora ¢ npoAa), a TakXe C Ha/J0rom Ha
[0X04bl ¢ ropHOAO0ObIBaOLWMX M rOpHONepepabaTbiBatoLLMX
npeanpuATUR, YbA AEATENbHOCTb CBA3aHa C 30/710ToM. [o-
cnefHWIn Hanor B3MMaeTCA C BbIPYYKM M HE MNO3BOAAET UC-
Nonb30BaTb NPenyCMOTPEHHbIE 3aKOHOM BblYETbI, NPenAT-
cTByA 3G PEKTUBHON AeATENbHOCTM KOMMAHUN.

burden and complexity of administration indicators remain
complicated in the Kyrgyz Republic due to the requirement
for monthly payment and complicated tax reporting because
filling and submission of tax reports take a lot of time. In
addition, frequent and unjustified inspections by the fiscal
authorities negatively affects the tax environment.

Disadvantages of taxation have a negative impact on the
tax environment in Kyrgyzstan. Businesses face problems
with VAT reimbursement paid by the mining enterprises.
Other problems are related with the complexity of the tax
administration (forms and deadlines for reporting), simultaneous
use of two indirect taxes - VAT and sales tax, and tax on income
from mining and processing enterprises whose activities are
connected with gold. The last tax is levied on revenue and
prevents the use of statutory deductions. This hinders the
performance of companies.

Tax environment / Hanorosas cpega

Tax exemptions
Hanorosble Nbrotbl

Custom control
TaMOeHHbI KOHTPO/b

Tax administration
Hanorosoe agMUHUCTPUpPOBaHNE

Tax burden
Hanorosoe 6pemsa

PbIHOK Tpyaa

Pabouas cuMna Kak 04MH U3 OCHOBHbIX GaKTOPOB NPOU3BOA-
CTBa B CTPaHe OLEHEHA TaK¥Ke Ha YPOBHE 3HAYUTENbHO HUMKE
cpenHero (3,08 n3 10). TpygHOCTH, C KOTOPbIMM CTaNKMBA-
IOTCA KOMMNAHWU, 3aKNH0YALOTCA B OTCYTCTBMM HE TONbKO BbI-
COKOKBaMOUUMpPOBAHHON, HO U pabouel cunbl cpegHen
kBanudukaumm. CTonb HU3KasA oLeHKa obycnosneHa cnabom
cucTemol NpopeccnoHanbHO-TeXHMYECKoro obpasoBaHma un
OpPMEHTUPOBAHHOCTM NpeasaraemMblx B cucteme obpasoBsa-
HUA CNeuManbHOCTEN HA PbIHOYHbIE NOTPEBHOCTH.

Labor market

Workforce as one of the main factors of production in the
Kyrgyz Republic was assessed below average (3.08 points
out of 10). The companies face difficulties due to the lack
of both highly skilled and low-skilled workforce and a poor
system of vocational education. Moreover, specialties offered
by the education system do not meet the market needs.

Labor market / PbiHOK Tpyga

Availability of qualifield labor
[ocTtyn K BbICOKOKBas. paboyeli cune

Availability of cheap labor
[ocTtyn K pewesoli paboueit cune

YcnoBuAa pbiHKa

OAHUM M3 BaxKHeNWMX GaKTOPOB Npu onpeaeneHnn nHee-
CTUUMOHHOTO NOTEHLMANA CTPaHbl ABAAETCA noTpebuTtenb-
CKMIA 1 CbIPbEBOM PbIHOK. AHANM3 MCCAeA0BaHMA NOKa3blBa-
€T, YTO YC/I0BMA PblHKa B Kblprbi3CTaHe OLEHMBAOTCA HUXKE
cpenHero (3,82 6anna) M aTOT PbIHOK UMEET psAg, HepocTaT-
KOB. BarkHEWWMMM NpenaTcTByOWMMK GakTopamm ABAAIOTCA
OrpaHMYeHHOCTb NOTPEBbUTENbCKOro PbiHKA CTPaHbl BBUAY
HebONbLIOro HaceNeHMAa M ero HU3KMX OO0XO4OB, a TaKKe

Market conditions

The consumer and commodity market is one of the most
important factors in determining the investment potential of
the country. According to the survey, the market conditions
estimated below average (3.82 points out of 10) have some
shortages. The most important factors are the limitations
of the consumer market in the country due to the small
population and its low income as well as limited access to
raw materials for production. The analysis shows that the
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OrpaHMYEHHbIN JOCTYN K CbipbEBbIM pecypcam A/is npous-
BoacTea. CuTyauusa Ha NoTpebuTenbCKOM pbiHKE, Kak Mo-
Ka3blBaeT aHann3, 06CTOUT NyyLle C MMEKLWMMCA CNPOCOM
Ha TOBapbl KOMMaHUI U3 coceaHUX CTpaH. Jlyywnin nokasa-
TeNb — 3TO HaNAXKEHHbIE TOPTrOBble OTHOLWEHWA C APYTUMU
cTpaHamu. OLEeHKa HaflaXKeHHOCTM TOProBbIX OTHOLWEHMUIA C
coceaamm morna 6bl 6bITh eLLe Bbille NPU paspeLleHnn Bo-
NPOCOB NPUTPAHUYHON TOPrOBAMN MO IKCMOPTY MACA U MOIOY-
HOW NpoAayKLMu B Ka3axcTaH U OTKPbITUM TOPTroBbIX CBA3EN
¢ Y36eKkucrtaHom.

MCcliegoBaHue in survey

situation in the consumer market is better with demand for
goods of the companies from neighboring countries. Statistics
on trade relations with other countries confirm this.

The assessment of the established trade relations with
Kyrgyzstan’s neighbors could be even higher if the problems
of exports of meat and dairy products to Kazakhstan and
problems in trade relations with Uzbekistan are solved.

Market conditions / Ycnosus pbiHKa

Avaiability of raw materials
Hanunume coipbsa

Trade relations with other countries
Toprosble OTHOLLEHMA C AP. CTPAHAMM

Demand for goods in Central Asia
Cnpoc Ha npoaykumio B LA

Demand for goods in the country
Cnpoc Ha NPOAyKLMIO B CTpaHe

YpoBeHb Npo3pavyHoOCcTn

YpoBeHb NPO3PaYHOCTM roCyAapCTBEHHOMN CUCTEMbI B CTPaHe
KaK NoKasaTe/lb MHBECTULMOHHOTO KIMMaTa BK/LOYAEeT KOp-
PYMMNMPOBAHHOCTb rOCYAapCTBEHHbIX CYXALNX, pa3peLue-
HWe CNopoB, COCTOATENBHOCTb CYAEOHOM CUCTEMBI, KOonYe-
CTBO MPOBEPOK CO CTOPOHbI FOCOPTraHOB M A0CTYN K MH$Op-
maumn. MHBecTopbl OLLEHUIN NPO3PaYHOCTb B Kbiprbi3cTaHe
no4yTu Ha cpegHem ypoBHe (4,43 us 10). dakTopamu, npe-
NATCTBYIOWMMWN PA3BUTUIO NPeSNPUHUMATENLCKOM cpeapbl,
KaK MoKasanu pe3ynbTaTbl NCCNEA0BAHUA, ABNAAIOTCA BbICO-
KU ypOBEHb KOPPYNUUK 1 cnabblii 4ocTyn K uHbopmauuu,
BK/ItOYAA HOPMaTUBHbIE NPABOBbIE aKTbl, PEryanpytoLLme YacT-
HbI CEKTOP, @ TaK)Ke YacToTy NPOBEPOK CO CTOPOHbI NPO-
BEPAIOLLMX OPraHoOB.

Level of transparency

The level of transparency of the state system in the country
as an indicator of the investment climate include corruption
of government officials, dispute resolution, consistency of
the judicial system, the number of inspections by the state
agencies and access to information. The surveyed investors
assessed the transparency in the Kyrgyz Republic at an average
level (4.43 out of 10).

According to the survey, the high level of corruption and
poor access to information including legal acts regulating
the private sector activities, as well as the frequency of
inspections conducted by the state bodies, are the main factors
that hinder the development of the business environment.

Level of transparency / YpoBeHb Npo3payHOCTM

Access to information
[ocTtyn K nHpopmaumm

Inspections by state bodies
nposepku KO

Consistency of judiciary system
MocnenoBaTeNbHOCTL CyAEBHbIX PeLleHnit

Dispute resolution
YperynvposaHue cnopos

Corruption of officials
KoppyMnupoBaHHOCTb YUHOBHUKOB

Ooctyn K duHaHCcam

MHBecTopbl oueHUAn goctyn K duHaHcam B KP Ha ypoBHe
HWXe cpesHero. Mo3UTUBHO NOBAUANM HA LOCTYMHOCTb GUHAH-

Access to finance

Investors rated access to finance in the Kyrgyz Republic below
the average level. Procedures for obtaining loans positively
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COBbIX PECYPCOB NpoLeaypbl NoNyYeHus Kpeantos. OgHaKo
BbICOKME MPOLEHTHbIE CTaBKM Bbliv OLEHEHbI Kak paKTop,
NpenaTcTBYOWMI AOCTYNY K GUHAHCOBLIM pecypcam.

affected the access to finance. However, high interest described
as a rates were assessed as factor hindering access to financial
resources.

Access to finance / Loctyn K puHaHcam

Procedure of getting loan
Mpoueaypbl NOAYYEHUA KPEAUTOB

Interest rate
MpoLueHTHble CTaBKKU

UTtorun

Kak BUAHO U3 Anarpammbl HUXKe, KOMMNaHuu - yneHol MAC,
paboTatowme B KbiprbiacTaHe, OLEHUAN UHBECTULMOHHbIN
KNMMaT B CTPaHe Ha YpOBHe HUKe cpegHero (3,25 u3 10).

MHAMKaTOPbI, NONYYMBLUME OTHOCMTENBHO NO3UTUBHBIE OLEHKHU
BbIlLe WU HUXKe CpeaHero ypoBHSA, - 3TO YPpOBEHb NpoO3pauy-
HOCTM, AOCTYN K PMHAHCAM M YC/IOBUA PbIHKA C OLLEHKamu
4,43 1 4,13 3,83 1 6annoB cOOTBETCTBEHHO. MHAMKATOPbI
MHBECTULMOHHOIO KAMMaTa, KOTOpble, MO MHEHWUIO KOMNa-
HWI, NPENATCTBYIOT UX YCNELWHOM AeATENBHOCTU B CTPaHe,
- 3TO KayecTBO MHOPaACTPYKTypbl, NPaBOBasA U MNoaAUTUYE-
CKaf cpepa - ¢ 2,45, 2,48 1 2,59 6a110B COOTBETCTBEHHO.

3a nocnegHue NATb JeT B Kbiprbi3cTaHe nposegeHbl pedop-
Mbl B chepax geperynmposaHmns 6usHec-cpesbl, COKpaLLeHms
KOJIMYECTBA IMLLEH3MPYEMbIX BULO0B NPESNPUHNMATEbCKOM
LEeATeNbHOCTM, COKPALLEHUA KOIMYECTBA KOHTPONUPYIOLLUX
OpraHoB, W MPOBEPKM MPOBOAATCA HAa OCHOBE KpUTEPU-
eB puckoB. Kpome TOro, NpoBegeHO MHOrO PerynsTUBHbIX
pedopMm, HanpaBAEHHbIX HAa COKpaLLeHWe NpoLesyp U Bpe-
MeHW. B cTpaHe BHeApeHbl CUCTEMbI €AMHOTO OKHa Npu OT-
KpbITUM BM3HECA, NONYYEHMMN PA3PELLEHWIA HA CTPOUTENBCTBO
N ANA NPEATAMOMKEHHOr0 0GOPMAEHMA NPU SKCMOPTHO-MM-
MOPTHbIX ONepauusx.

Tem He meHee, Uccef0BaHUE NMOKa3biBAET HU3KYIO OLLEHKY
nposoauMbIx pebopm, B TOM YMCAE U MO TEM UHAMUKATO-
pam, rae npoBeAeHbl ToYeUHble pedopMbl, YTO J0Ka3bIBAET
cnabyto NpaBoONPUMEHUTENbHYIO MPAKTUKY AaHHbIX pedopm.

anopMTETbI ANnAa nHBectopos

B pamKax ncciefoBaHUA MHBECTOPbI AOMKHbI Bbliv onpese-
NUTb, KaKMe BONPOCHI ABAAIOTCA A8 HUX NEPBOCTENEHHbI-
MM, @ KaK1e - BTOPOCTENEHHbIMU NPY NAAHUPOBAHUU HOBbIX
MHBeCTMLMIA B Kbiprbi3ckyto Pecnybiuky.

Summary

The IBC member companies operating in the Kyrgyz Republic
assessed the investment climate in the country as below
average (3.64 out of 10). Please see the chart below.

Political Environment
MonuTtnueckan cpepa

Access to Finance
JocTyn K duHaHcam

Legislation and Rule of Law

3aKoHOAATeNbCTBO U

{4}%’?‘% BerOBeAFICTBO 3aKoHa
//ﬁﬁ%#\\
WY

=

Infrastructure
UHbpacTpyKTypa

Level of Transparency
YpoBeHb NPO3payHOCTH

Market Conditions
Ycnosusa pbiHKa

Tax Environment
Hanorosas cpeaa

Labor Market
PbIHOK Tpyaa

Macroeconomic environment, the level of transparency and
access to finance indicators showed more positive result
(6.76, 4.43 and 4.13 points out of 10, respectively). Level of
infrastructure, legal and political environment with 2.45, 2.48
and 2.59 points, respectively, were the indicators of investment
climate, which, according to the surveyed companies, hinder
their successful activities in the Kyrgyz Republic.

Priorities for investors
In the survey, investors had to identify issues of great importance

and of secondary importance for them when planning new
investments in the Kyrgyz Republic.

CnNUCOK rNaBHbIX NPUOPUTETOB BO3I/1aBMIa NPEACKAa3yeMOCTb
3aKoHopaTtenbcTBa (88%), cmecTuB Anaepa npeablayuiero
Nccnen0BaHUA - KOPPYMNUPOBAHHOCTb rOCYAAPCTBEHHbIX YM-
HOBHUKOB (76%). 3a HUM naeT 6e30NacHOCTb (B TOM Yucae

The list of the top priorities for the investors was headed by
the indicator Predictability of legislation (88%) which has
replaced the top indicator in the previous survey Corruption
of officials (76%). The next is Safety (including property
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npas cobCcTBEHHOCTU — 84%). PeCnoOHAEHTbI TaKXKe cYnTatoT
BaXHbIM peryaMpoBaHue [enoBoi cpeabl, TNLEH3UOHHO-
paspewmnTensHon cuctembl (84%). [aHHbIA BONPOC CTOUT
0cobeHHO OCTPO B cBeTe NocnesHux cobbiTUiA, Nponcxoan-
WMX B ropHOpyAHOM oTpacan Kbiprbi3cTaHa. CywecTBeHHbI-
MKW baKTOpaMK, BAUAIOWMMWU HA NJaHUPOBAHUE UHBECTU-
LMW, ABNAIOTCA Hanorosoe n HeHanorosoe 6pems (80%) u
Hannyme KBanUPULMPOBAHHbBIX Kagpos (76%).

Bonpocamu BTOPOCTEMNEHHOW BaXHOCTU PECMOHAEHTbI CYU-
TAlOT HaZIMYMe AeWeBO 3NeKTPoIHeprumn (58%), [OPOXKHbIE,
eNne3HoLOpPOXKHbIe U aBnacoobuweHua (54%), Tpyaosoe 3a-
KoHoaaTenbcTBo (50%), cTabunbHOCTb 0BMEHHOro Kypca
(46%), HannuMe KommepyecKnx (NMPon3BOACTBEHHbIX) 06b-
eKTOB (46%) M NPUpPOL0OXPaHHOE 3aKOHOAATENLCTBO (44%).

[pyrve Bonpochl, KOTOPble MHBECTOPbI PACCMaTPMBAIOT NpK
NAaHMPOBAHUN UHBECTULMIA, TaKKe yKasaHbl B Tabauue B
nopafKe UX BaKHOCTU, COMNacHO OTBETaM PeCnoHAEHTOB.

PervoHasbHasA KOHKYPEHTOCNOCOBHOCTb MHBECTULMOHHOIO
KAuMmaTa B Kblprbisckoi Pecnybivke

KomnaHWM-pecnoH4eHTbl OLEeHUAN MHBECTULMOHHbINA Knumat
B CPaBHEHWM C APYTMMM CTPaHaMM permoHa. Mo oueHKe nHBe-
CTOPOB, NPENMYLLECTBA MHBECTULMOHHOIO KNMMaTa B Hallekn
CTpaHe B CPaBHEHMWM C APYTMMM CTPAHaMM, BKItoYas KasaxcTaH,
Y36eKucTtaH, TagKMKUCTaH 1 Poccuio, 3aK/1104atoTcA B AelleBus-
He 3/1eKTPO3HEPIUN 1 paboyeit CUIbl U HAaJIOrOBOM HarpysKe.

CnabbiMn CTOPOHAMM MHBECTULLMOHHOTO KAMMaTa B Kbiprbis-
CKoW PecnybaunKke Ha ¢oHe coceiHUX CTPaH, MO MHEHUIO UH-
BECTOPOB, ABAAETCA NONUTUYECKas cpesa M be3onacHOCTb,
NJIOX0€e COCTOSHUE [0POXKHOW MHOPACTPYKTYPbI, KOPPYMNU-
POBAHHOCTb YNHOBHMKOB M Npobiembl C NOCNe[0BaTeNbHO-
CTblO pelleHnin cyaebHbIX OpraHoB.

Mo ocTasibHbIM NapameTpam, BKAOHas BONPOChl TPYA0BOrO 3a-
KOHOZAaTe/NIbCTBa, C/I0KHOCTb BIOPOKPATUYECKOM CUCTEMBI U Ha-
NOroBOE aAMUHUCTPUPOBAHMNE, OCTAIOTCA HA NPEXKHEM YPOBHe.

TAMO)XEHHbIN COKO3:
pe3ynbTaTbl ONpPoca cpeau
KomMmnaHum — vyneHos MAC

M3 KoMNaHWN-pecnoHAeHTOB — YaeHoB MexKayHapoaHoro
Aenosoro coseta 17% BoB/eYyeHbl B 3KCMOPTHO-MMMOPT-
Hble onepawumu co cTpaHamu TamoskeHHOro cotosa. Cornac-
HO OMPOCY, KOMMaHMM TOPTYIOT CO CTpaHamMu - yaeHamm TC
KaK CbipbeBbIMW TOBAPaMu, Tak M1 TOBapamm NPOMBbILLIEHHOTO
Ha3Ha4YeHus, BKAOYan HedTenpoayKTbl, FOPHOE U TENEKOM-
MYHWKaLMOHHOe 060pya0BaHME M pacxogHble maTepuanbl K
HUM, TabauyHble NonydabpunKaThbl, a TaKKe NPOAOBOIbCTBEH-
Hbl€ 1 Ce/IbCKOX03ANCTBEHHbIE TOBapbl. Kpome 3TOro, Komna-
HUN-PECNOHAEHTbI UMET GMHAHCOBbIE B3aMMOOTHOLEHMA
B 6aHKOBCKOM cdepe, TakMe, Kak aKKpeaUTMBbI U rapaHTum,
a TaK¥Ke NPOEeKTHble YCAyru.

MCCJIegoBaHue in survey

right) - 84%. The respondents assessed as important the
business regulation and license and permission system (84%).
This issue is particularly acute due to the recent events in
the mining sector in Kyrgyzstan. Tax and non-tax burden
and Availability of well-educated specialists are essential
for planning investments in Kyrgyzstan (76%).

The respondents considered of secondary importance such
issues as availability of cheap electricity (58%), road, rail and
airline communications (54%), labor law (50%), exchange
rate stability (46%), availability of commercial (industrial)
sites (46%) and environmental legislation (44%).

Other issues that investors consider when planning investments
are listed in the table in order of importance.

Regional competitiveness of the investment climate in the
Kyrgyz Republic

The respondents assessed the investment climate in Kyrgyzstan
in comparison with other countries in the region. According
to investors, cheap electricity and labor force, access to
Internet and taxes are the major advantages of the investment
climate in our country in comparison with other countries
including Kazakhstan, Uzbekistan, Tajikistan, and Russia.

According to investors, the political environment and
security, poor road infrastructure, corruption of officials,
and problems with the consistency of court decisions are
the main shortcomings of the investment climate in the
Kyrgyz Republic compared with the neighboring countries.

Other indicators including labor legislation issues, bureaucratic
system and tax administration remain at the previous level.

PecnionieHThI CYNTAIOT BaXKHBIM PETY/IMPOBaHME
BEeN0BOM Cpefibl, TN EH3MOHHO-Pa3peINTEIbHO
CUCTEMBbI

CUSTOM UNION:
Results of survey conducted
among IBC member companies

Seventeen percent of the respondents are involved in export and
import operations with the Customs Union member countries.
According to the survey, the surveyed companies trade with the
CU member countries both raw materials and manufactured goods
including petroleum products, mining and telecommunications
equipment and supplies to them, tobacco, food, and agricultural
products. Besides, respondents have financial relationships in
the banking sector including letters of credit and guarantees.

Nineteen percent of respondents are involved in the export
and import operations with the non CU country members. The
respondents also trade with countries that are not CU members.
The list of trading goods include equipment and accessories
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19% pecnoHAeHTOB BOBAEYEHbI B 3KCMOPTHO-UMMOPTHbIE
onepawunmn co cTpaHaMM — He YeHamu TaMOXKEHHOTO coto3a.
C 3TMMM CTpaHaMM KOMNAHWUW TOPTYIOT 6onee WUPOKUM Criek-
TPOM TOBapOB, BKAOYAA 060pya0BaHNE U KOMNNEKTYOLWME
B ropHofobbiBalOWeEM U TENEKOMMYHUKALMOHHOM CEKTO-
pax, AparoLeHHble MeTaabl, aBUATONAMBO, FTOTOBYIO U NO-
nydabpuKkaTHyto TabayHyo NPOAYKLMIO, 3aNacHble YacTu Ann
CenbXx03MalluH, ofexay, 00yBb, akceccyapbl, KaHLEeNApcKMe
TOBapbl, A TaKXKe PULNYECKME N KOHCANTUHTOBbIE YCAYTU.

KomnaHuu 6bian onpoLieHbl HAa NpegmMeT NPOrHO3MpPYEMbIX
NPEeNMYyLLECTB U PUCKOB, CBA3AHHbIX CO BCTynaeHnem Kbip-
rbiackoi Pecny6aunku s TC.

Mo pesynbTaTam onpoca 6onee 70% onpoLleHHbIX KOMMNAHWUI
OTMETUAU, YTO HE MPOrHO3MPYIOT HUKAKUX MPEUMYLLECTB OT
BcTynaeHua Koiproiackon Pecny6aumku 8 TC. OcTanbHble 30%
pecnoHeHTOB B OCHOBHOM CBA3bIBAOT CBOW MOJIOKUTENb-
Hble NPOrHo3bl B nepcnektuse TC.

YacTb pecnoHAeHTOB, BbICKA3aBLUMXCA B NOAb3y Npucoeau-
HeHUA K TC, aprymeHTUPYIOT NpAMbIMU 3 dPeKTamm, TaKUMu,
KaK ynpoLieHne TaMOXeHHbIX NpoLeayp, YyMeHbLIEHNE TaMO-
YKEHHbIX NIaTEXEN U CHUKEeHUE BIopoKpaTUYeCKnX bapbepos,
a TaKXe yny4ylleHne npolecca ceptuduKaLmm n B3aMmHOro
npu3HaHWA KayecTBa ToBapoB. Cpeam NpoUnX NPsAMbIX NOO-
XKuUTenbHbIX 3¢ dekToB 0T TC KOMNAHUN OTMETUIN CHUNKEHNE
BPEMEHW Ha nepecevyeHune rpysamum rpaHuL, 4To CBA3AHO C
ynpoLieHnemM TamMoKeHHbIx npoueayp 8 TC, ynyyleHnem Ha-
norosbix npouegyp no npuHatmio HAC K 3avery.

YacTb pecrnoHAeHTOB CBA3bIBAOT BCTyneHMe B TC ¢ Koc-
BEHHbIMU MPUYNHAMM, NONOMKMUTENbHO BAMAOWMMM Ha Kbip-
rbiI3cKyto Pecny6auky. Tak, Kaskaan Wectasa KOMNaHMA Nosio-
XUTENbHO CBA3bIBAaET JKOHOMMUYECKoe byayliee CTpaHbl C
paclwmpeHnem noTpebuTeNbCKOro PbIHKA, YCUAEHMEM KOH-
KYPEHTHOM cpeAbl U NOBbILUEHNEM NOTEHLMANA KbIPrbl3CKMX
3KCMOopTEpPOB, NPUBAEYEHNEM UHBECTULUIA U yrnybneHnem
ABYCTOPOHHErO A4e/10BOro COTPYAHUYECTBA MEXKAY KPYMHbI-
MW KOMMNaHMAMMK B 30He TC, TaKMMM, KaK B3aMMHOE OTKpbI-
TMe NPeACTaBUTENbCTB M yYacTUe B COBMECTHbIX MPOEKTax.

Cpeam KocBeHHbIX 3G GEeKTOB yKasbliBaeTCA NONOKUTENbHOE
BAnsHMe TC B peleHMn MHOTMX CoLManbHbIX Npobiem, cBs-
3aHHbIX C TPYA0BOM MUTpaLmnei, - 3To ylydlleHre NpaBoBo-
ro cratyca u ceoboabl NepeaBuKeHna MUrpaHToB, yperyam-
poBaHMe BOMPOCOB MX TPYAOYCTPOMCTBA, pasmep onaThl
TPy4a v BONPOCHI COLMANbHOIO CTPaxoBaHMA.

Cpeamn HEIKOHOMMYECKMX NONOKUTENbHBIX 9D dEKTOB OTMe-
YaloTCA TaKKe YKpenaeHme BHEWHMX rpaHuL, peanmsaumsa
Hay4HbIX 1 06pa3oBaTebHbIX NPOrpamm.

42% pecnoHAEHTOB OTMETUIM PUCKK, CBA3AHHbIE CO BCTyN/e-
Huem Kbiprbidckoi Pecnybankum B TC. Takum obpasom, 24%
OMpPOLUEHHbIX CBA3aNM CBOM OMaceHMs C NOBbIWEHMEM LeH
Ha BHYTpPeHHeM pblHKe Kbiprbi3ckoi Pecny6inku B CBA3K C
MOBbILEHMEM TaAMOMKEHHbIX MOLW/MH KaK Ha rOTOBYI MMMNOPT-
HY0 MPOAYKLMIO, TaK M Ha COCTaBAAIOLWME NPOU3BOACTBEHHbIX

in the mining and telecommunications sectors, precious
metals, aviation fuel, semi-finished and finished tobacco
products, spare parts for agricultural machinery,
clothing, shoes, accessories, stationery, and legal
and consulting services.

The companies were surveyed for projected benefits
and risks, related to Kyrgyzstan’s joining the Customs
Union. More than 70% of the surveyed companies
noted that Kyrgyzstan would not benefit from joining
the CU. The rest 30% of respondents have positive
opinion on the CU membership in the long term.

The respondent listed direct positive effects, such as
simplification of customs procedures, reduction of
customs duties and bureaucratic barriers, improvement
of the certification process, and mutual recognition of
quality of goods. Among other direct positive effects,
the companies mentioned reduction of time for crossing
borders due to the simplification of customs procedures
within the CU countries, and improvement of tax
procedures for the VAT reimbursement.

Some respondents told about indirect factors that
will positively affect the Kyrgyzstan’s economy after
joining the CU. Almost every sixth company has positive
expectation towards the country’s economy due to
the expansion of the consumer market, increase of
competitive environment and the capacity of Kyrgyz
exporters, investment attraction and development of
bilateral business cooperation between large companies
within the CU including opening of representative
offices and participation in joint projects.

Among indirect effects, the respondents indicated a
positive impact of the CU in solving social problems
related to labor migration, including improvement
of the legal status of labor migrants, freedom of
movement for migrants, their employment, wages
and social insurance. The surveyed companies also
mentioned strengthening of external borders and
implementation of scientific and educational programs.

About 42% of respondents noted the risks related to
Kyrgyzstan’s entry into the CU. Thus, 24% of respondents
were concerned about higher prices in the domestic
market due to the increase of customs duties for the
finished imported products and the components of
manufactured goods imported from the third countries
and the loss of former Kyrgyzstan’s position in the
regional market of re-exports of goods. Among other
negative economic consequences, the respondents
indicated the decline of domestic production due to
the relatively weak competitiveness against other
CU members.

Several companies noted the outflow of skilled labor
force and increasing unemployment and social tensions
in the country. In addition to economic reasons, some
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TOBapOB, BBO3MMbIX U3 TPETbMX CTPaH, U NoTepto Kbiprbi3crta-
HOM MPEXKHMX NO3MLMIA Ha PErMoHaNbHOM PbIHKE peaKcnopTa
ToBapos. Cpeamn Apyrmx HeraTMBHbIX SKOHOMMUYECKMX Nocnes-
CTBWIN PECNOHAEHTbI YKa3anum cnaj oTe4ecTBeHHOro Npous-
BOACTBA TOBAPOB B CBA3WN CO CPAaBHUTE/NbHO CNaboi KOHKY-
peHTocnocobHOCTbO Ha doHe apyrux YyneHos TC.

HecKo/ibKo KOMMNaHU OTMETUIN OTTOK KBanuPpULUNPOBaAHHOM
paboueit cubl M NoBbIWEeHNE 6e3paboTuLbl, a TaKKe NoBbl-
WeHWe CoLManbHOMN HAMPAXKEHHOCTHU B cTpaHe. Kpome 3KoHOo-
MWYECKUX NMPUYMH, YacTb PECNOHAEHTOB OTMETUIN NOAUTUYE-
CKMe PUCKM CTpaHbl, TakKMe, KaK pacTywee BanaHue Poccum,
orpaHuyeHune cBobobl C0BA, YKECTOUEHWE 3aKOHOA4ATENbCTBA
M CHUXKEHME AOHOPCKOM aKTUBHOCTU. Cpean NPOYMX KOCBEH-
HbIX MPUYUH PECMOHAEHTbI MOAYEPKHYNMU PUCKU, CBA3AHHbIE
C BO3BPATOM pa3MeLLeHHbIX CpeacTB Mo Kpegmutam cybbek-
Tamu Kblprbisckoit Pecnybamku, n HectabuabHOCTb BaatOThI.

KomnaHuKn-pecnoHAeHTbI MPeasioxmnam CBon pekomeHaaumm
Mpasutenbctay Kbiprbisckol Pecnybanku B npeaasepum BCTy-
naeHua ctpaHbl 8 TC. BOAbLIMHCTBO KOMMNAHMIA COWANCL BO
MHEHMUN MaKCMMasIbHOrO OTCTaMBaHUA MHTEPECcOoB Kbiprbi3cTaHa
B X04e NpopaboTKM ycnosmit BCTynieHuns 8 TC nytem noayde-
HMA cneymnanbHbIX npedepeHLManbHbIX YCA0BUIA. BaxHbIM MO-
MEHTOM, M0 MHeHWIo 61M3Hec-coobLLecTsa, ABUAUCH AENCTBEH-
Hble Mepbl B NOAAEPKKY NPeanpUHMMATENbCTBA MMEHHO B TEX
CeKTopax, KOTopble NPeACTaBAAOT CPaBHUTE/IbHOE OTPac/AeBoe
npenmyLLectTso a1a KbiprbiscTaHa, Hanpumep, Ce/ibCKoe XO-
3811CTBO, NepepabaTbiBatoLLad NPOMbILAEHHOCTb, TEKCTU/bHAA
NPOMbILW/IEHHOCTb M NPUHATME NPOrPaMMbl FOCYAapPCTBEHHOM
NOAAEPNKKN MECTHOro Npon3soamTena. PecnoHAeHTb! TakKe
COLUAINCb BO MHEHUU, YTO HEOBXOAMMO M36eratb PesKmx CTPyK-
TYPHbIX Y 3aKOHOAATENbHbIX U3MEHEHWIA NPU BCTyNieHnn B TC
N NPUAEPKMBATLCA NOITAMHOIO PEXMMA BXOKAEHUA.

Mpun noaroToBKe K BCTynieHMto B TC BaKHa He TONbKO 3a-
KoHoAZaTe/ibHaa cocTasnAwowWwan. Mo MHEHUIO KOMMNAHWUI, He
MeHee BaXHYo po/ib byaeT MMeTb MHCTUTYLMOHAbHAA U UH-
bpacTpyKTypHas roTOBHOCTb CTpaHbl. Haanume nabopatopuit
no cepTudMKaLmm KauecTsa TOBApOB U COBPEMEHHOW TaMo-

MCCJIeoBaHue in survey

respondents noted political risks, such as Russia's
growing influence, restriction of freedom of speech,
tightening of legislation and reduction in donors’
activity. Among other indirect causes, the respondents
named the risks related to the return of credits by
entities in the Kyrgyz Republic and currency instability.

The surveyed companies suggested their recommendations
to the Government on the eve of the country's entry
into the CU. Most companies agreed that it is necessary
to defend the interests of Kyrgyzstan by obtaining
special preferences when articulating the conditions
for joining the Customs Union.

The business community endorsed measures to support
entrepreneurship in the sectors which represent an
advantage for the Kyrgyz Republic, such as agriculture,
textiles, etc., and adoption of the state program to
support domestic producers.

The respondents agreed that it is necessary to avoid
abrupt structural and legislative changes when entering
the CU and to adhere to a phased entry mode.

During the preparation for accession to the Customs
Union, not only the legislative component is important.
According to the respondents, the institutional and
infrastructure readiness is also important to promote the
country as a new CU member: availability of laboratories
for certification of quality of goods, modern customs
infrastructure, interdepartmental relationships, as
well as the creation of logistic centers at Dordoi and
Kara-Suu markets.

The companies have shown great interest in obtaining
more information on the CU from the Kyrgyz Government
including the professional point of view of experts
about the pros and cons of the Customs Union. As
seen from the results of survey, there is a lack of
information on the detailed conditions of the entry into

Measures recommended by business on joining the CU
PekomeHAayemble 6M3Hecom mepbl No BctynaeHuto B TC

35

30

I To obtain preferential conditions for commodity items
[lobuTbcA NpedepeHLanbHbIX YCI0BUI NO TOBAPHBIM NO3ULUAM

25

I Develop and implement programs to support domestic production
PaspaboTaTb 1 peann3oBaTb NPOrpammbl Mo NOAAEPKKe

20

0oTe4yeCTBEHHOro NpoM3BoAcCTBa

[ To think over all positive and negative consequences by joint

15

discussions with the business community
TwaTenbHo B3BELINBATL BCE MO3UTUBHBIE U HEraTUBHbIE 3GGeKTbI
nyTem coBmecTHOro 06CV)K,CI,EHVIR C 6VI3HEC*COO6LLI,€CTBOM

% of respondents
% pecrnoHeHToB

10

Il Step by step regime of entry

MoaTtanHbIi npouecc BxoxaeHus 8 TC

B To develop institutional and logistical infrastructure
MOArOTOBUTE MHCTUTYLIMOHANBHYIO U NOTUCTUYECKYIO
MHOPACTPYKTYpy
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KEHHOW MHOPPACTPYKTYpPbl, COOTBETCTBYIOLLUX MEXKBELOM-
CTBEHHbIX B3aMMOOTHOLLUEHUI, @ TaKKe CO34aHNe OTUCTU-
YeCcKMX LeHTpoB Ha 6a3e pbiHKOB «dopaon» n «Kapa-Cyy».

KomnaHuu NnposaBuAM OrpoOMHYH 3aMHTEPECOBAHHOCTb B MNOAY-
YEHUM KaK MOXKHO Bonblue MHbopmaumu, ceasaHHol ¢ TC, oT
Mpasutenbctea KP, BKAOYAaA MHEHMeE 3KCNepToB O N/KOCax U
MUHYycax TamoXKeHHOro coto3a. Kak BUAHO 13 pe3ynbTaToB UC-
cnefoBaHuA, UMeeTCA MHGOPMALLMOHHbBIX BaKyyM Mo [LJopoXKHOM
KapTe 1 AeTanbHbIM YyCN0BUAM BXoXaeHuA B TC. KomnaHuu Bbi-
pasuan MHTepec B NONYyYEHUIO MHGOPMALLMKN O HOBbIX TEXHUYE-
CKUX pernameHTax 1 KOMMeHTapuax K TamoxkeHHomy Kogekcy TC.

MccnepoBaHue NOKa3ano, YTO KOMMNAHUU HE UMELOT YETKO-
ro npeAcTaBieHUA o npegnonaraembiX U3smeHeHuAx B Ha-
NOroBom n TaMoXKeHHOM KoAeKcax, a Takxke B apyrux HMA.

BayHOW noTpebHOCTbI0 BU3HEeca ABNSETCA AeTalbHbI KPOCC-
CEKTOPasibHbIN aHaAM3 N0 OCHOBHbIM CEKTOPaM 3KOHOMMUKM
CTPaHbl, TaK Kak KOMMNaHWM U3 Pa3NINYHbIX CEKTOPOB SKOHOMMUKM
BbIPA3WAN KeaHMe NOoNYUUTb MHGOPMALMIO O MPENMYLLECTBAX
1 pUCcKax BCTynieHns 8 TC, KacaroLwmecs MMEHHO UX CEKTOPOB.

Mompe6Hocmu 6usHeca e npeddeepuu ecmynaeHus e TC

MoTpebHoCTN BU3HEca B MHbOPMaLLUK

MHbopmauma o Bcex puckax BcTynaeHus 8 TC

MHC')OpMaLI,VIﬂ Nno TeXHUYEeCKUM periameHTam

MHbopmaLma No TaMOKEHHbIM NowanHam u cbopam

I VU S N

MHbopmauua no LOPOXKHOM KapTe pasuTenscTea

the CU and the Government’s roadmap for Kyrgyzstan’s
joining the CU. The companies expressed interest to
obtain information about new technical regulations
and the comments on the CU Customs Code.

The study showed that companies do not have a clear
idea of the assumed changes in the Tax Code, Customs
Code and other legislation.

Business needs a detailed cross-sectoral analysis of the
main economic sectors of the Kyrgyz Republic. Companies
from various sectors wanted to get information on
benefits and risks of joining the CU, and they need
information on those sectors of the economy in which
they operate.

Business needs on the eve of joining the CU

Business needs for information

Information on risks from joining the CU

Information on technical regulations

Information on custom duties

W (N

Information on the Government roadmap

The respondents assessed as important the business
regulation and license and permission system
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B cpaBHeHuun

C perMoHom
O6wuit 6ann * ot

-100 ao 100

BesonacHocTb (B Tom yncie
npas cobcTBEHHOCTH)

CreneHb
NPUOPUTETHOCTHU
Ot 0% go 100%

10 BaKHEWLWMX BONPOCOB Npw

NAAHWPOBAHUW UHBECTULMIA B
Kblprbidckyto Pecnybanky

84%

Hanoroaoe W HeHasorosoe un

bpema 80%
KoppymnupoBaHHOCTb 76%

rocyaapcreeHHbIX YAHOBHUKOB

Cnpoc Ha Moo NPoAyKumMio/
8 YCyru B CTpaHe 70%

YperynuposaHue cnopos
eo (c rocopraHamm) 62%

CreneHb
npuopu-

B cpas-
HEeHUM ¢

[pyrvie BONpochl npv naaHMpoBaHum
MHBECTUUMIA B Kbiprbi3ckyto Pecnybaunky

TETHOCTU | PerMoHom
12 MpoBepKU KOHTPOIMPYIOLLMMU OpraHamu 56%

MpaBa no NprobpeTeHuto 3eMau 1 Apyroin 52% 11
cobcTBEHHOCTH

16 Hanorosble NbroTbl 52%

18 TpynoBoe 3aKOHOAATEeNbCTBO 44%

20 TaMOKEHHbI KOHTPOb 36%

OPOKHbIE, KENIE3HOAO0PONKHbBIE 1
2 Hop g A0p 34% 33
aBuacoobLeHmna

Hannume Kommepyeckux 32%
0
(npomsaop,c-rBeHHblx) 06beKTOB

26 Hanwuuwue cbipba 30%

28 Hanuuue pewesoi paboueit cubl 26%

14

MCcliegoBaHue in survey

In comparison
with the region
Overall score *
from -100 to 100

Safety and security (including
safety of property rights) 84%

Tax burden (other payments
as well 80%

76%

Demand for my products/ser- 70%
vices in the country °

Settling disputes (with state
agencies) 62%

Top 10 issues when planning

Importance

investments in the Kyrgyz From 0% to 100%

Republic

6 Corruptibility of public officials

In com-
parison

with the
region

12 Inspections by controlling agencies 56%

Other issues when planning investment in
the Kyrgyz Republic

14 Legal rights to buy and own land and property 52% -11

16 Tax incentives 52%

18 Labor regulations 44%

20 Customs control 36%

34% -33

Avallablllty of commercial (production) facili- 32%

26 Availability of raw materials 30%

28 Availability of low cost labor 26%

22 Road, railroad and airline connections

24

*«0bwuli 6ann» dnaa epagel «B cpagHeHUU € pe2UOHOM» paccyuman no wikase om -100 0o +100 nymem 8blvucaeHUs cpedHe20 3Ha4eHUs 8Cex omaeemos.

Ucnonb3osasnuce cnedyroujue 6annsi: «Xyxe» =-100, «Tak #e» = 0, «/lyywe» = +100.

The overall score for comparison with the region is based on a scale of -100 to +100 by combining responses.

Scores are added up from: ‘Worse’ = -100, ‘The same’ = 0,'Better’ = +100.
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