HCCJIegoBaHHue survey

NHBECTULMUOHHbIA KNUMAT
yxyauwaeTtca B Kbiprbi3CcTaHe

Tak cyuTarOT pecrioH[eHTbl rocsegqHero
ucciegosaHusi, nposegeHHoro M/C

KeH)xe An6aHoBa 1 AKTunek TyHratapos

nposegeHHoro MAC B none 2013 roga cpeay NUHBECTOPOB
Kblprbi3ckon Pecny6nvkin. B uccneaoBaHum NpUHSAM y4a-—
CTue npeactaBuTeny 50 KPYMHbIX, COEAHUX N ManbIX NPeanpusaTUun,
OXBATbIBAOLLMX NPAKTUYECKN BCE HanpaBfieHNs 6U3HeCa B CTPAHE.

M bl Pagbl NPEACTaBUTb PE3YNbTaTbl 04EePeaHOro ucCnefoBaHns,

B HacTosiLleM MCCNeaoBaHUM LOBOJSIbHO LUMPOKO MPEeACTaBIIEHDI
npeanpuaTns ¢ y4acTuem Kak MHOCTPaHHOro, Tak 1 MECTHOrO Ka-—
nuTana. Tak, 20% KOMMaHuin, NPUHSABLLUNX yYacTue B UCCNneaoBa—
HWW, HE UMEIOT MHOCTPAHHBIX MHBECTULIUI, B TO BPEMS KaK 37% He
MMEIOT MECTHbIX MHBECTULMIA. Cpeamn ONPOLUEHHbIX KOMMAHUA 42%
KOHTPOJSINPYIOTCS KbIPrbI3CTaHCKUMU MHBECTOPaMU; 64% KOMMaHUN
OCYLLIECTBNSAOT CBOIO AEATENbHOCTb B bullkeke, 7% - B BaTKeH—
cKom o6nacTtu, no 5% - B Yyinckon, Uccbik—Kynbckon n Qxanan—
Abaackonm obnacTtax, 4 % — B Ockonm o6nacty u no 3% — B Tanac—
CKOM 1 HapbIHCKOWM 06nacTsX.

MpeacTaBATENBCTBO PECMOHAEHTOB M0 3aHVMaeMbIM AOMXHOCTSAM:

The investment climate
deteriorates in Kyrgyzstan

This is the opinion of the respondents of the
recent IBC survey

Kenje Albanova and Aktilek Tungatarov

e are pleased to present the results of the recent IBC
Investment Survey conducted among investors in the
Kyrgyz Republic in July 2013. Fifty representatives of

large, medium and small enterprises, were surveyed, and they
reflect nearly all business sectors in the country.

The survey represents enterprises having both foreign and local
capital. For example, 20% of companies surveyed do not have
foreign investment, while 37% do not have local investment.
Among the respondents, 42% of the surveyed companies are
controlled by investors from Kyrgyzstan; 64% of the companies
operate in Bishkek, 7% in the Batken oblast, 5% in the Chui,
Issyk—Kul and Jalal-Abad oblasts, 4% in the Osh oblast, and 3 %
in the Talas and Naryn oblasts.

In this survey, 36% of respondents noted a deterioration of
the economic situation in the country (compared to 32% who

Representation of respondents by position held:

LA OJIKHOCTb Position Konnyectso/ Number %
FeHepanbHbIN AUPEKTOP General Director 27 54%
Opyron Ton— MeHeaxep Other senior manager 15 30%

Opyroe Other 7 14%

MpeAcTaBUTENLCTBO KOMMAHNA—PECNOHAEHTOB MO OTPACASAM
3KOHOMUKWN:

Representation of respondents by sector of economy:

OTpacnb 3KOHOMUKU Industry sector %
ropHOoAO6bIBAOLLAS NPOMBILLIIEHHOCTD Mining 19%
BbaHKoBcKOe Aeno n GUHaHCbI Banking 15%
lOpuanyeckune ycnyru Legal services 10%
Typusm 1 oTAabIX Recreation & tourism 10%
OonToBas U PO3HMYHAsA TOProBns Retail and wholesale trade 8%
MpodeccnoHanbHbie ycnyru Professional services 8%
CenbcKoe X0351CTBO Agriculture 5%
MuwieBas NPOMBbILLNIEHHOCTb Food processing 5%
Hekommepyeckue opraHusaumm Non-profit organizations 3%
CTpouTenncTeo Construction 3%
34paBoOXpaHeHue Healthcare 3%
TenekoMMyHuKauuu Telecommunications 2%
0O6pasoBaHue Education 2%
HeaBMXMMOCTb Real estate 2%
TpaHcnopT Transportation 2%
Opyroe Other 10%
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survey ucciemoBaHue

NpeacTaBUTENBCTBO KOMMNAHUA—PECNOHAEHTOB NO 06bEMY
MHBECTULNIA:

Representation of respondents by the amount of investments:

06beM MHBECTULMIA 32 nocnegHue 10 ner Amount of investments over the last 10 %
years
A0 $1 mnH up to $ 1M 36%
oT $1 MnH Ao $5 mMnH from $1M to $5M 13%
oT $5 MnH A0 $10 MnH from $5M to $10M 9%
oT $10 mnH go $20 mnH from $10M to $20M 13%
oT $20 mMnH Ao $50 mnH from $20M to $50M 11%
6onee $50 MnH over $50M 19%

CornacHo pesynbTaTam uccnefoBaHus, 36% OMPOLUEHHbIX OT—
MEYAIT YXYALIEHNE 3KOHOMMYECKON CUTYaLMn B CTPaHe (Npo-—
TUB 32%, CUMTAOLUX, YTO IKOHOMNYECKAS CUTYaUUs yny4Ln—
nacb), Npu 3ToM 66% PECNOHAEHTOB O6pALLAIOT BHAMAHME HA
yXyALWEHNEe NHBECTULMOHHOIO KNumara.

KOMGVHUPOBAHHbLIN OTBET PECMOHAEHTOB AEMOHCTPUPYET POCT
[O0X040B KOMMAHWA 3a rocnegHue 12 mecsieB B CPeAHEM Ha
6%. B 3TOM nnaHe HabnogaeTca oTpuuaTenbHas AMHaMUKa rno
CpaBHEHUIO C uccnepnosaHnem 2012 ropa, Koraa KOMnaHUM co—
o6Llann 06 yBenM4YeHnn 4OXoA0B B CPelHEM Ha 7%. B HacToqa—
LLIEM UCcnenoBaHnm 8% PECrOHAEHTOB COO6LLUIN O 6OJIEE YEM
50-NpoLEHTHOM POCTE AOXOA0B KOMMaHWNA, TOrAa Kak AaHHbIA
rnokKasaTesnb B MPOLLUIIOM UCCNef0BaHNN AOCTUT 6%. B 06LLEM Y
46% pPeCrnoHAEHTOB AOXO0Abl YBENNYUIIUCD, Y 25% — HE N3MEHN—
NNCb N'Y 23% — CHU3UNUCH. BaXKHO TakXXe OTMETUTb 60J1ee YeEM
50-NpoLEeHTHOE CHNXEHME A0X0A0B Y 4% KOMMAaHUA NO CpaB—
HEHUIO C 2% NPOLUIOro NCCNeA0BaHNS.

Kpowme Toro, 48% KOMMaHUN, NPUHSABLLUMX YY4aCcTUE B ONPOCE, Ha-—
MEPEHbI YBENMNYUTD LUITAT CBOUX COTPYAHUKOB, 26% HE NiaHn-
PYIOT N3MEHEHU B KOJSIMYECTBE NEPCOHana n 8% pecnoHaeH—
TOB HAMEPEHbI COKPATUTb CBOM LUTAT. 3aniaHNPOBaHHOE cpea-
Hee yBenunyeHne KonnyecTea nepcoHarna coctasuno 6% (npoTtus
5% no pe3ynbTaTam nNpeabiayLero nccnenoBaHus).

Mo pe3ynbTaTam uccnenoBaHus, 3anaHMpoOBaHHOE COBOKYMHOE
yBENnYeHne 06beMOB UHBECTULNIA KOMMAaHUA—PECMNOHAEHTOB B
TeYyeHue nocneayowmx 12 mecsies COCTaBWUAO, NO NPUMEPHbIM
noacyetam, 159 munnnoHos gonnapos CLUA, Toraa Kkak B npeabl—
AyLLEeM nccnenoBaHUM AaHHAs BENMYMHA cocTaBnsna 133 mun-—
nnoHa gonnapoe CLUA, TO ecTb Ha6noAaeTcs 19-NpoLEHTHbIN
POCT nokKasaTensi NAaHUPYEMbIX PECIOHAEHTAMMN MHBECTULMNA.

PA3BUTUE BU3HECA - BUSINESS DEVELOPMENT
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believe that the economic situation has improved), with 66%
of respondents drawing attention to the deterioration of the
investment climate.

The combined response of the respondents shows growth
in corporate earnings by an average of 6% over the past 12
months. In this regard, there is a negative trend compared
with the survey of 2012, when the companies reported an
increase in revenues by an average of 7%. In this study, 8%
of respondents reported more than a 50% rise in corporate
earnings, while this indicator was 6% in the previous study. In
general, 46% of respondents reported an increase in income,
while no change occurred in 25%, and 23% reported a decrease
inincome. It is also important to note a more than 50% drop in
income in 4% of companies compared to 2% in the last survey.

Additionally, 48% of the surveyed companies intend to increase
the number of employees, 26% do not plan to change the
number of staff, and 8% of respondents intend to reduce
their staff. The planned increase in the average number of
personnel was 6% (compared to 5% in the previous study).

According to the survey, the planned increase in the total
investment in respondent companies in the next 12 months
was estimated at about 159 million U.S. dollars, while in the
previous survey, the planned increase in the total investment
was 133 million U.S. dollars, which is a 19% increase.

Investors’' confidence

Investors made an assessment of the current economic situation
and investment climate in the country, in comparison with the
period 6 months ago, on a scale from (-100) as «<much worse»

3AMNAHUPOBAHHbIE UHBECTULIMM — INVESTMENT PLANS

30% decrease in planned investment in the next 12 months compared to
real investment in the last 12 months
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UCCliegoBaHue survey

JoBepue NHBECTOPOB

Mpn oUeHKe NHBECTOPaMU TEKYLLEN IKOHOMUYECKON CUTYaLNN
M UHBECTULMOHHOIO KNIMMaTa rno CPaBHEHUIO C Nepuoaom 6—-me—
CSAYHOW AaBHOCTU MO LwKarne ot (-100) — «HaMHoro xyxe» go (100)
— «HAaMHOrO NnyYLe», OLEeHKa TEKYLLEN IKOHOMUYECKON CUTYa—
LN MPaKTUYECKN HE U3MEHMIIACh C MOKa3aTanem —3 (pe3ynbTaThbl

3KOHOMMKA N UHBECTULIMOHHbBIA KITUMAT
Ynyywmrca nu cutyaums vepes 6 mecsiueB?

06wmit
6ann*

JKOHOMMKa yepes 6
mecaues

[ | 35 29
B 30 30

HeHamHoro xyxe

VHBECTULMOHHBIN KAMmaT
yepes 6 mecaues

® HamHoro xy»xe HeHamHoro nyywe ™ HamHoro nyyiwe

* «06wuii 6ann» paccyuman no wkane om -100 do +100 6ann08 nymém ebl4ucaeHUA cpedHe20 3HaYeHUA
scex Hci b Cs 6annei: Xyxe» = —100, «HeHamHo20 xyxe» = -50,
«O0 =0, nyqwe» = +50, «HamHoz0 nyywe» = +100.

yow

npeabigyLero onpoca ganu unopy —7). UHBECTULMNOHBLIA KNUMaT
OLIEHNBAETCS CKOpee KakK “Xyxe”, Yem “nyyiue”, n no CPaBHEHMUIO
C npeabigyLwmmM onpocom 3TOT NoKasaTenb ynan ¢ —36 oo -43.

10% PECNOHAEHTOB CHUTAIOT, YTO MHBECTULMOHHBIN KNUMAT ynyy-—
LIMCA NPOTUB 66%, CYUMTAOLWNX, YTO MHBECTULNOHHBIA KNUMaT
CTan Xyxe. Mpun 3TOM YUCIIO TEX, KTO NOofaraeT, YTo NHBECTULN—
OHHbI KNIMMAT Yepe3 6 MmecaueB 6YAET «yyLle», YBENMYNNOCh
€ 33% [0 38%. 06WKiA UHAMKATOP OXMNAAEMOro COCTOSHUS UH—
BECTULMOHHOrO KnumaTa (0) no4YTn HEe U3MEHUIICS MO CPABHEHUIO
C pe3ynbTaTamu onpoca (1), nposeaeHHoro B ntone 2012 roaa.

MpoaoMKUTENbHOE NECCUMUCTUYHOE HAaCTPOEHNE NHBECTOPOB,
BO3MOXHO, CBA3aHO C HEMOCEeA0BaTENbHOCTbIO MONIMTUKY, NPO-—
BOAMMOW OCHOBHBIMU FOCYAAPCTBEHHBIMWU UHCTUTYTaMu CTpa-
Hbl, MPVHUMAOLLMMM peLleHmns. K coXaneHuo, CMeHa pyKoOBOA-
CTBa B rOCYZAapPCTBEHHbIX CTPYKTYpPax He BCerga rapaHTupyer
nocrneAoBaTenbHOCTb U HEU3MEHHOCTb MPUOPUTETOB. YPOBEHb
HeJ0oBepus HaceneHus, B TOM Y1Cre U MHBECTOPOB, K rocyaap-
CTBY He COKpaLlaeTcs, Tak KaK 3asBNeHns NMAepoB CTPaHbl Ya-—
CTO He NOATBEPXAAITCA AEUCTBMAMMU. HECTabUNbHOCTb 3aK0—

OOBEPUE MHBECTOPOB - INVESTORS’ CONFIDENCE
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to (100) as «much better.» The current economic situation
index has little changed (-3) compared to the previous survey
(=7). The investment climate was assessed as more «worse»
than «better,» and the index fell from -36 to -43 compared
with the previous survey.

ECONOMY & INVESTMENT CLIMATE
Will the current situation improve in 6 months?

Total score*

Economic condition 3
in 6 months

Investment climate 0
in 6 months

Slightly worse ®Much worse “ Slightly better ® Much better

*«Overall score» is based on the scale from -100 to +100 and is equal to the average of all responses.
Scores are the following: «Much worse» = -100, «Slightly worse» = —50, «The same» = 0, «Slightly
better» = +50, «Much better» = +100.

10% of respondents believe that the investment climate has
improved, and 66% believe that the investment climate has
become worse. However, the number of those who believe that
the investment climate will be «better» in 6 months has increased
from 33% to 38%. The general indicator of the expected state
of the investment climate (0) is almost unchanged compared
to the results of the survey conducted in July 2012.

The pessimistic mood of investors can be explained by the
inconsistency of policies pursued by the country's main state
institutions and decision—-makers. Unfortunately, a change in
the government leadership does not always guarantee the
consistency and permanence of priorities. The distrust of the
population, including investors, towards the state has not declined,
as the statements of the leaders of the country are often
not supported by their actions. Instability of the legislation,
a growing number of disputes and lengthy litigation between
companies and the state, and unsolvable problems with the
local population in all regions of the country, are some of the
main reasons that cause concern to potential investors.

NOBEPUE MHBECTOPOB — INVESTORS’ CONFIDENCE
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survey ucciepgosaHue

HOAATENbCTBA, PacTyLlee KOIMYECTBO pa3HOrnacunm u Annutenb-
HbIX CYAE6HbIX TSX6 MeX Ay KOMMNAHUSMN U TOCYAAPCTBOM, HE—
peLwaemMbie BONPOoChbl C MECTHbIMW HaceneHnem BO BCEX Perno—
HaX CTPaHbl ABNAIOTCA HEKOTOPbIMU U3 OCHOBHbIX MPUYUH, Ha—
CTOpPaXXnBatoLWMX NOTEeHUNaNbHbIX NHBECTOPOB.

bu3sHec-cpeaa

AHanus3 6usHec-cpeabl B CTPaHe NPOBeAEH TakXe Mo LKane ot
(-100) — «HamHoro xyxe» A0 (100) — «<HaMHOro ny4Lue» Ha OCHO—
BE WWECTU KpuTepmes: 1) AOCTYN K PuHaHCam, 2) npaBoBas cpe-—
Aa, 3) HanoroBas cpeaa, 4) TaMOXEHHbIA KOHTPOIb, 5) perynu-
pOBaHWE NpeanpPUHUMATENLCKON AEATENbHOCTU U 6) rocyaap-—
CTBEHHOE yrnpaBfeHune.

OVWHAMUKA OENOBOW CPE[bI

Y10 M3meHuNOCb 3a nocnegHue 6 mecaues?

O6wuin
6ann
. 14 12 I Aoctyn K 3
¢PuHaHCcam
20 6 I MpasoBasa A3
cpeaa
d
Hanorosas cpega A7

TamoKeHHbIM
KOHTpO/b

PerynuposaHue 10
6usHeca

locyaapcreeHHoOe 5
ynpasneHue

B HamHoro xyxe HenamHoro xyxe HenamHoro nyywe  ® HamHoro nyuiie

YXyaLeHne B OLeHKe MHBECTOPAMIN TEKYLLLEN CUTYaLMKM MO pa3—
JINYHBIM KPUTEPUSIM MO CPABHEHUIO C NEPUOAOM 6—-MeCcsHHON
[ABHOCTUN OTMEYEHO B Hanorosow cpese, KOTopasi, o UX MHEHUIO,
OTHOCUTESNbHO YXYALUNAACh, AOCTUIHYB 3HAYeHMs =17 rno cpas-—
HEHMIO C NnokKasaTenem npoLusioro uccnegosaHng (-15). oueH-
Ka PerynupoBaHusi 6u3Heca ocTanacb HEU3MEHHOMN CO 3HAYEHN—
em -10, KaK v B NpeablayLLeM uccnenosaHun. fipasosasi cpega
OUEeHEeHa PeCcrnoHAEHTAaMUN HECKONbKO HUXe (—-13), Yem Ha MO-—
MEHT npeablAyLero onpoca (—8), Toraa Kak OTHOLIEHNE 6M3He—

OVHAMUKA OENOBOW CPEQbI
TRENDS IN THE BUSINESS ENVIRONMENT
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Business environment

Analysis of the business environment in the country was also
conducted according to a scale from (-100) - «<much worse»
than before, to (100) - «much better,» on the basis of six
criteria: 1) Access to finance, 2) Legal environment, 3) Tax
environment, 4) Customs control, 5) Business regulation, and
6) Public administration.

Assessing the current situation on various criteria compared
with the period of 6 months ago, investors noted a deterioration
in Tax environment, which has an indicator (-17) compared
to the previous (-15). The indicator of Business regulation
has remained the same (-10) as in the previous survey. The
respondents rated Legal environment somewhat lower (-13) than

TRENDS IN THE BUSINESS ENVIRONMENT

What has changed compared to 6 months ago?

Total
score

Access to
finance

Legal
environment

Tax environment

Customs
control

Business

regulation
. 12 14 0 Public
administration -5
® Much worse Slightly worse Slightly better ® Much better

in the previous survey (-8), whereas the attitude of business
to Customs control was viewed positively (+3) compared to
the survey of June 2012 (-5). A significant deterioration in the
business environment was shown in the indicators Access to
finance and Public administration, which fell from (1) in 2012
to (-3) and (-5), respectively, in the recent survey.

OVHAMWKA JENOBOW CPEAbI
TRENDS IN THE BUSINESS ENVIRONMENT
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UCCliegoBaHue survey

ca K TaMOXXeHHOMY KOHTPOJIH0 OLLEHEHO B HACTOSLLEM UCcneo-
BaHUM MOJIOXUTENbHO (+3) MO CPAaBHEHMIO C MOKA3aTENEM UIOHS
2012 roaa (-5). 3HaunTenbHoe yXyALleHne nokKasann Kputepum
OLeHKWN 6u3Hec—cpeabl JocTyn K ¢puHaHcam v Focy[apCcTBeH—
HO€ yrnpasrieHuue, rae nokasaTtenu ynanum ¢ (+1) no utoram uc-
cneposaHus 2012 roga Ao (—3) u (—5) COOTBETCTBEHHO MO pe—
3ynbTaTaM HACTOALEro UCCNEeAOBaHMS.

MpuopuTeTbl 4N UHBECTOPOB

B pamMkax nccnegoBaHUsi MHBECTOPbI AOSMKHbI 6bIN onpeae—
JINTb, KaKue BOMPOCHI ABASAIOTCS AN HUX NEPBOCTENEHHbIMU, a
KakKue — BTOPOCTENEHHbIMY MPU NAIaHUPOBAHMM HOBbIX UHBECTU—
Ui B KbIprbi3ckyto Pecny6nmky no wkane ot (0) — «He BaXKeH»
00 (100) — «nepBOCTENEHHON BaXXHOCTU». PecrnoHAaeHTam npea-—
flaranocb TakXe OLEeHUTb KOHKYPEHTOCNOCO6HOCTb KbIprbi3cKomn
Pecny6numku no CpaBHEHMUIO C APYTMMU CTPaHaMWN PEFNOHA, T.€.
onpeaennTb, CYNTAIOT NN OHU KbIPrbI3CKYIO Pecny6nunky «ay4-
we» (100), «xyxe» (-100) unu «takomn xe» (0) MO CPaBHEHUIO C
APYrUMu CTpaHaMu PErnoHa, No KaXxaomy n3 Bornpocos. OueH—
KY NPOBOAUN MO TPUALATU PA3NNYHbIM KPUTEPUAM.

Cnuncok rnaeBHbIX NPUOPUTETOB AN UHBECTOPOB BO3rNaBui UH—
heKkc «<KoppymMnupoBaHHOCTb YAHOBHUKOB» (93), KOTOPbLIN NUanN—
pyeT BTOPOE nccnenoBaHue noapsaa (B npeabigyLwem nccnego-
BaHUWN AaHHbIA UHAEKC NoKa3an pe3ynbTaT 87). B cpaBHEeHUMU ¢
pernoHom B KbIprbi3CTaHe MHAEKC «KOPPYMMNMUPOBAHHOCTb Yn—
HOBHNKOB» MoKa3an pe3ynbTaTt (—-56), YTO CBMAETENLCTBYET O
BO3POCLLUEM HEAOBEPMU K YAHOBHUKAM, HECMOTPS Ha NPUHUMA—
€Mble rocy4apCTBOM MEPbI MO NPOTUBOAENCTBUIO KOPPYNLUN.

YAVBUTENbHO, YTO AECATKA BaXHEMLWMNX BOMNPOCOB Npwv MnaHn-
poBaHUM UHBECTULMI B KbIPrbI3CKY0 Pecny6nuky He usmeHu-
nacb No CPABHEHUIO C UIOHBCKUM UccreaoBaHnemM 2012 roga. Bo-
Npochkl, KOTOPbIe MHBECTOPbLI PacCMaTPUBaOT NpPY NNaHMpoBa-
HUM MHBECTULWIA, YKa3aHbl B TabnuLue B NOPSAKE UX BaXXHOCTHU.

10% PECnoHAEHTOB CYUTAIOT,
4YTO MHBECTULNOHHbIA KNumaTt
yny4Lwunncs, B To BpemMs Kak 66%
yBepeHbl, YTO UHBECTULIMOHHbIN
knumart ctan xyxe B Kbiprbi3CTaHe

10% of respondents believe that the
investment climate has improved,
and 66% believe that the investment
climate has become worse in
Kyrgyzstan

Priorities for investors

In the survey, investors had to identify issues of great importance
and of secondary importance for them when planning new In
the survey, investors had to identify issues of great importance
and of secondary importance for them when planning new
investments in the Kyrgyz Republic on a scale from (0) — «not
important» to (100) - «of great importance.» Respondents were
asked to assess the competitiveness of the Kyrgyz Republic in
comparison with other countries in the region, i.e., to determine
whether they consider the Kyrgyz Republic «better» (100),
«worse» (-100) or the «<same» (0) compared with other countries
in the region, according to each of the questions. Evaluation
was carried out on thirty criteria.

The list of the top priorities for the investors was headed by
the indicator Corruption of officials (93), which also headed the
list in the previous survey (87). In comparison with the region,
Kyrgyzstan shows Corruption of officials at (-56), which reflects

the increasing distrust of people in

CrnucokK rnaBHbIX NMPUOPUTETOB AJ19 NHBECTOPOB
Bo3rnaBum MHAEKC «KoppymMmnupoBaHHOCTb YAHOBHUKOB»,
KOTOpbIN NUANPYET BTOPOE UccnenoBaHve noapsa

The list of the top priorities for the investors was
headed by the indicator Corruption of officials, which
also headed the list in the previous survey

government officials, despite the
government’s measures to combat
corruption.

It is perhaps surprising that ten of the
most important issues when planning
investments in the Kyrgyz Republic
have not changed compared to the
survey of June 2012. The issues that
investors consider when planning
investments are listed in the table

Mpoaonxatowaaca TeHAEHUNA CHUXEHUS OLlEHKI 3KOHOMUYe-
CKOW CMTyauun M UHBECTULMOHHOro Knumarta B Kbiprbi3cTaHe,
no pesynbTaTaM HbIHELHEro U NpeAblAyLIEero UccneaoBaHui,
JOMXHa NOCNYXUTb PYKOBOACTBOM K AEACTBUIO ANS COOTBET—
CTBYIOLUMX AOMXHOCTHbIX NuL,.

Cyae6Hble pa3bupaTenbCTBa, KOTOPbIE NPOAOMKATCA NN UHN—
UUNPYIOTCH MHOCTPAHHBLIMWA NHBECTOPAMN NPOTUB KbIiprbi3CKOM
Pecny6nv|KV|, YCUNNBAKOT HEraTuBHYHO OLLEHKY 9KOHOMUNYECKON
CUTYauunm n B LEenomM MHBECTULMNOHHOIO KnnmaTta B CTPaHe. 3a-
YaCTYH OHU BbI3BAaHbl HEUCMOJIHEHNEM UM HEQOCTATOYHbIM UC—
NOJSIHEHMEM FOCYAapPCTBOM CBOUX 06513aTENbCTB.
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in order of importance.

The continuing downward trend in views of the economic
situation and investment climate in Kyrgyzstan, according
to the current and previous surveys, which should provide
guidance to the officials concerned.

0Ongoing court proceedings initiated by foreign investors against
the Kyrgyz Republic have reinforced the negative assessment of
the economic situation and investment climate in the country.
These court proceedings are often caused by non-performance
or poor performance of the state's obligations.
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Top 10 issues when planning Importance
investments in the Kyrgyz Overall Score
Republic 0 to 100
Corruptibility of public officials 93 (87)
Tax administration 89 (82)
Ease of dealing with bureaucracy 88(87)
Road and railroad connections 86 (86)
Tax rates 86 (80)
Customs control 86 (78)
Predictability of rules, laws and

X Y 85 (82)
regulations
Business regulations, licenses

) 83 (78)

and permits
Demand for my product in
Central Asia 85 (80)
Economic growth rate 82 (78)

*

In comparison
with the region
Overall score **

-100 to 100

-50

-34

-49

-17

*«06Wwnn 6ann» ang rpadbl «CTeNeHb NPUOPUTETHOCTU» PACCUMTaH MO LKane oT O Ao 100 NyTEM BbIMUCNEHUS CPEAHErO 3HAYEHUSI BCEX OTBETOB. Mcnonb3oBanuch
crneaytowmne 6annbl: «MMeeT NepBoOCTENEHHYI0 BaXHOCTb» = 100, «MMeeT BTOPOCTENEHHYIO BaXHOCTb» = 50, «He nmeeT BaxHoCTU» = 0.

**«06LWMiA 6ann» Ana rpadbl «B CpaBHEHWM C PEFTMOHOM» PACCHUTAH MO LKane oT =100 Ao +100 NyTeM BblYMCNEHNS CPeAHEro 3Ha4YeHNs BCEX OTBETOB. iIcnonb3oBannch
cnegytowme 6annbl: «Xyxe» = =100, «Tak Xe» = 0, «Jlyywe» = +100.
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Jpyrve Bonpockl Npy NIaHUPOBaHNN

MHBECTULUMIA B KP

PerynupoBaHue oKpyXatoLLien cpesbl

Be3onacHoCTb, COXPaHHOCTb U TEPPOPU3M

Hanuume cenbCcKoXo3anCTBEHHbIX
nNpoAyKTOB

MpaBa Ha NoKynKy 1 o6naaaHve semnen n
HeABUXUMOW COBCTBEHHOCTbIO

Hanu4une npon3BOACTBEHHbIX MOMELLEHMUN

OkpyXxatoLas cpeaa

ABuanuHun

JlocTyn K nHpopmaLmm o npase
COGCTBEHHOCTU M €ro OrpaHNYeHnsx

Crpoc Ha Moo MPOAYKLMIO B CTPaHe

TenekoMMyHUKaLun 1 NHTepHeT

TOpProeble OTHOLLEHWS C APYTAMM
CTpaHaMu

KOHKYPEHTOCMOCOGHOCTL C APYrMM
CTpaHamu

PerynupoBaHve TPYAOBbIX OTHOLUEHWIA

Hanuuve peweBon pa6oyen cunbl

CTabunbHOCTb 06MEHHOro Kypca

Hanu4yve aeLleBomn 3NeKTPO3HEPTMN

Hanuuue puHaHcoB

Hanun4yne npupoaHbIX pecypcoB

Hanuuve KBanMdULMPOBaHHOTO NepcoHana

MocnenoBaTenbHOCTb CYAE6HbIX PeLUeHU

CreneHb
npuopuTeT—
HOCTU

80 (76)

76 (74)

74 (74)

68 (62)

66 (64)

66 (62)

65 (61)

65 (61)

64 (60)

64 (50)

62 (62)

61 (61)

60 (53)

59 (61)

59 (60)

51(47)

51 (47)

41 (39)

40 (36)

27 (29)
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Other issues when planning investment in

the Kyrgyz Republic Importance
Environmental regulations 80 (76)
Safety, security and terrorism 76 (74)
Availability of agricultural products 74 (74)
I';igzle:itg:,hts to buy and own land and 68 (62)
Availability of commercial property 66 (64)
Beautiful natural environment 66 (62)
Airline connections 65 (61)
Access t? information on property 65 (61)
ownership and encumbrances

Demand for my products in the country 64 (60)
Telecommunications and internet facilities 64 (50)
Trading relations with other countries 62 (62)
Competition from other countries 61 (61)
Labour regulations 60 (53)
Availability of low cost labour 59 (61)
Exchange rate stability 59 (60)
Availability of low cost energy 51(47)
Availability of finance 51 (47)
Availability of mineral resources 41 (39)
Availability of qualified personnel 40 (36)
Consistency of court judgements 27 (29)

In comparison

with the
region
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